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Dear John.....

An open letter to John Key

When I sat down to write this to you I didn't
know whether this was to be good bye.

I was there at the celebration of your
victory at Sky City in Auckland when you won the vote of the New Zealand
people. But I missed you. I was there in your sister’s home in Christchurch
for the friend and family celebration. But I missed you there too. I was there
at the races and nearly got to talk to you....but yet again, I missed you!

Then two months ago you made an announcement that could have rocked
my world. I felt betrayed, let down, bereft! How could you leave me and
the rest of this country in limbo — how could you have toyed with us? For
two months we didn’t know what you were going to do to depreciation on
investment property. For two months we weren't sure what you were going to
do to our retirement plan and all the strategies we had for our futures.

We were only taking care of our families, J ohn! It wasn’t about greed or
exploiting loopholes. It was about taking a proactive stand to ensure that we
were looked after in our retirement. All we have ever wanted was to pay off
our mortgages faster, ensure our children’s education and ultimately take
away the burden of the state to support an aging population — whatever
government is in power.

I sat there on May 20th — my heart in my mouth, silently praying that you
wouldn't desert me. Not knowing whether this was the last time we would
share a special bond. And John....you didn’t let me down!

1 believe you have given us a budget that is pretty fair for me and my
property investor clients. The ability to claim depreciation is slightly
compromised, but being able to still off-set property losses through personal
income still makes the system incredibly attractive to investors. After all
1 remember when I started my first investment property company in 2006
and interest rates were at 9.6% — my clients still saw the advantages to
investment!

1 know you had to do something John. So taking away the depreciation
on residential investment buildings (unless the building is deemed to have a
useful life of under BO years which is unlikely) is, I suppose the lesser of two
evils. This is the depreciation claimed that under existing rules all needed to
be paid back when you came to sell the property anyway, S0 its certainly not
the end of the world.

You have continued to allow us depreciation on fit-out and chattels and
as this is the bulk of the overall depreciation claimable now (especially on
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Nikki Connors is Principal of Propellor
Property Investments and well known NZ
media commentator on investment property.

Why should you invest in OUR property?

Because we don’t have any! We are totally impartial investment property specialists. We
are completely independent from any developer, bank or financial institution. We search
INew. Zealand for good quality property that is solidly built, appropriately priced,

has excellent rental demand and in areas with proven growth for potentially high

capital gains. We provide you with full due diligence on every property we recommend

fl,nd we ensure you have the right financial, legal and mortgage structures. And we do
ittat no charge - guaranteed.

VStart the journey with Propellor Property Investments.
THE FUTURE IS STILL PROPERTY... WE'LL TAKE YOU THERE
Phone Free : 0800 WEALTH e email: info@propellorproperties.co.nz or go to our web site: www.propellorproperties.co.nz

Ad vitam paramus
We are prepared for life
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